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PURPOSE

1.1 To provide guidelines regarding the process whereby the savings emerging from
third-party clean-up billing efforts in regard to Medi-Cal will be incorporated into
mental health service agreements (contracts).

POLICY

2.1 The Department of Mental Health shall implement a system ensuring that Medi-
Cal savings are reflected in mental health services agreements (contracts).

PROCEDURES

3.1 The following process will be conducted as the basis for incorporation of savings
from clean-up billing of contract providers:

3.1.1 Upon receipt of the Medi-Cal fiscal data as reported from the Finance
Specialist on the Revenue Generation Management System (RGMS)
relating to Medi-Cal clean-up billing of contract and Department of
Health Services operators, the Contracts Development and
Administration Division (CDAD) will ensure that this information is
available for use in the negotiation process for renewal of mental health
service agreements and the annual review of existing agreements.
Parties involved in the contract negotiation and review process will have
access to this report.

3.1.2 Clean-up billing data is an important contract negotiation item. The
program bureaus of this Department are responsible for “sign-off” of all
mental health service agreements (contracts).
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3.1.3 In follow-up to contract negotiations, the program bureaus will formally
advise CDAD of the amount of clean-up savings to be incorporated into
the mental health service agreements.

3.1.4 In the event that Medi-Cal revenues generated constitute a basis for an
amendment to an existing contract, CDAD will proceed on this process
as instructed by the program bureaus.

3.1.5 The CDAD will prepare all related contract documents reflecting the
necessary adjustments in regard to clean-up savings.
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