COUNTY OF LOS ANGELES — DEPARTMENT OF MENTAL HEALTH

FACT SHEET
APPROVAL OF AMENDMENT TO THE SETTLEMENT
AGREEMENT WITH PLAZA COMMUNITY CENTER
(SUPERVISORIAL DISTRICT 1)

REQUEST:

Approve and authorize the Director of Mental Health or his designee to prepare, sign,
and execute an Amendment to the existing Settlement Agreement with Plaza
Community Center (Plaza) to increase the amount owed by Plaza to the Department of
Mental Health (DMH) from $839,133 to $959,656, extend the term of the Settlement
Agreement by an additional six years, and to allow Plaza to continue to repay the
amount owed by provision of in-kind mental health services.

BACKGROUND:

Plaza had an ongoing mental health services Legal Entity Agreement with DMH, which
was terminated on March 10, 2000, because of the negative financial viability outlook of
Plaza. At the time of termination, Plaza owed $839,133 to the County because of cash
flow advances made to Plaza in anticipation of provision of mental health services.

Subsequently, on July 16, 2002, the Board approved a Settlement Agreement with
Plaza whereby, Plaza was authorized to pay back the amount owed by June 30, 2009,
by providing in-kind mental health services using graduate level interns and existing
staff. As of June 30, 2004, Plaza has repaid $111,177 of the total debt of $959,656
through in-kind services, leaving an unpaid balance of 848,479. Because of their
improved delivery of services, the repayment from Plaza through in-kind services has
shown a steady increase in the past year. For instance, in FY 2002-2003 the
repayment was $43,737, and in FY 2003-2004 the repayment was approximately
$67,440.

As a result of the State of California audit report settlement for FY 1998-1999, an
additional amount of $120,523 owed by Plaza was identified, increasing the amount
owed by Plaza to DMH to $959,656. Plaza wants to work with DMH to repay the entire
amount of its indebtedness by continuing to provide in-kind services.

INTENT:

This Amendment will allow Plaza to continue to provide in-kind mental health services in
an underserved area of the County; and, in the process, allow it to repay the entire debt
of $959,656 owed to DMH by June 30, 2015.
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JUSTIFICATION:

Plaza provides medical and family support programs in the East Los Angeles area. The
Settlement Agreement has also allowed Plaza to provide mental health services without
DMH making any payments for the services. This Amendment will allow Plaza to
continue providing mental health services and pay off the additional amount owed to
DMH.

Plaza has continued to improve its delivery of services by regularly exploring various
avenues by which to increase its services to the community, consulting with DMH staff,
and by engaging the community in the provision of services. They are also actively
participating in Mental Health Service Area 7 Quality Improvement Committee activities
and Provider Meetings in order to stay in closer contact with DMH and comply with its
directives.

CONTRACTING PROCESS:

This subject does not apply.
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