
COUNTY OF LOS ANGELES – DEPARTMENT OF MENTAL HEALTH 
 
 

 F A C T     S H E E T 
 

APPROVAL OF AMENDMENTS TO EXISTING  MENTAL HEALTH SERVICES 
CONTRACT ALLOWABLE RATE FEE-FOR-SERVICES MEDI-CAL PSYCHIATRIC 

INPATIENT HOSPITAL SERVICES AGREEMENTS TO IMPLEMENT STATE-
MANDATED RATE INCREASE FOR FISCAL YEAR 2005-2006 AND 2006-2007 

(ALL SUPERVISORIAL DISTRICTS) 
 

 
REQUEST 
 
Approve and delegate authority to the Director of Mental Health or his designee to 
prepare, sign and execute retroactive amendments to 29 Mental Health Services 
Contract Allowable Rate Fee-For-Service Medi-Cal Psychiatric Inpatient Hospital 
Services Agreements retroactively effective August 1, 2005.  Submission of this Board 
letter regarding a retroactive State-mandated administrative day rate increase is 
unavoidable and is attributed to the delayed notification of the annual rate change by 
California Department of Mental Health (CDMH).  
 
These agreements do not contain a maximum contract amount but specify contract 
allowable rates per day for acute psychiatric inpatient hospital services and 
administrative day rate services.  Prior to authorization of payment, all services provided 
are subject to the Treatment Authorization Request review process. 
 
The administrative day rate increase will be funded by existing FFS appropriation 
included in DMH’s FY 2005-2006 Adopted Budget.  There is no increase in County cost. 
 
PURPOSE/JUSTIFICATION  
 
This action is being taken to allow the Department of Mental Health (DMH) to comply 
with the CDMH’s directive to increase the reimbursement administrative day rate of 
payment from $296.03 to $374.75, for FFS Medi-Cal certified inpatient hospitals as 
listed in Attachment I.  Board approval will allow FFS Medi-Cal psychiatric inpatient 
hospital contractors to maintain levels of administrative day services to severely 
mentally ill clients who reside throughout Los Angeles County. 
 
BACKGROUND  
 
Chapter 633 (AB 757) of statues of 1994 authorized the transfer of State funding for 
FFS Medi-Cal psychiatric inpatient hospital services from State Department of Health 
Services (SDHS) to CDMH.  On December 20, 1994, the Board approved Los Angeles 
County’s participation in FFS Medi-Cal psychiatric inpatient hospital services 



Fact Sheet 
Fee-For-Services Medi-Cal Psychiatric  
Page 2 
 
 
 
consolidation and the transfer of State General Fund Medi-Cal match dollars to the 
County for payment of services and administration of the program. 
 
CDMH determines the maximum base administrative day rates for hospital inpatient 
services which is established by the SDHS. 
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