BOARD LETTER – SUMMARY SHEET
HEALTH AND MENTAL HEALTH SERVICES CLUSTER

	AGENDA REVIEW
	July 11, 2012

	
	

	BOARD MEETING
	July 31, 2012

	
	

	SUPERVISORIAL DISTRICT
	All Supervisorial Districts

	
	

	DEPARTMENT
	Mental Health

	
	

	SUBJECT
	APPROVAL to establish countywide maximum allowances FOR LEGAL ENTITY contractors 


	
	

	PROGRAM
	Office of Chief Deputy Director

	
	

	DEADLINES
	

	
	

	COST & FUNDING
	N/A

	
	

	PURPOSE OF REQUEST
	To establish Countywide Maximum Allowances for Legal Entity Contractors

	
	

	SUMMARY/
ISSUES

(Briefly summarize program and potential issues or concerns.  Identify changes, if any, to level of funding or staffing; how funding will be utilized and why best use; prior accomplishments; and for BLs involving contracts, also note changes to the contract term.)
	Approval of the recommended actions will allow DMH to establish Countywide Maximum Allowances (CMAs) to provide maximum amount a contract provider may be reimbursed for specialty mental health services.  
AB 1297 eliminates State-established Statewide Maximum Allowances (SMAs) used to limit the amount of federal Medicaid reimbursement.  For the County, this means potential overbilling of claims involving other health coverage due to HIPAA claiming rules and cost pressure for additional local contribution to match the potential increase in federal funding.
CMAs would allow County to manage maximum reimbursement rates for specialty mental health for contract providers and deal with above mentioned issues.
The methodology for establishing the CMAs would be consistent with State’s rate setting methodology. The initial CMAs would be up to 7.5% above last FY SMAs in order to allow HHAMBI adjustments of an average of 2.5% per year from the last approved cost report in FY 2009-10. Ultimately, contract providers will be reimbursed at the lower of actual cost, CMAs, or MCAs.

	
	

	DEPT. & COUNTY COUNSEL CONTACTS
	Robin Kay – (213) 738-4108
Stephanie Reagan –(213) 974-0941 




