COUNTY OF LLOS ANGELES - DEPARTMENT OF MENTAL HEALTH

FACT SHEET

AUTHORIZATION TO RENEW 34 DEPARTMENT OF MENTAL HEALTH
- LEGAL ENTITY AGREEMENTS
AND
APPROVAL OF THE REVISED DEPARTMENT OF MENTAL HEALTH
LEGAL ENTITY AGREEMENT

(ALL SUPERVISORIAL DISTRICTS)
(3 VOTES)

REQUEST:

Request Board authorization of the renewal of 34 Department of Mental Health (DMH)
Legal Entity (LE) Agreements, as listed in the Attachment and using a revised DMH LE
Agreement format, for Fiscal Years (FY) 2004-2005, 2005-2006, and 2006-2007, with
Maximum Contract Amounts (MCA) totaling $108,791,006, $108,673,908, and
$108,673,908, respectively.

All of the 34 contractors listed in the attachment have existing agreements with DMH,
which expire on June 30, 2004.

INTENT/JUSTIFICATION:

Board approval is required because of the June 30, 2004, expiration date of the 34 LE
Agreements, and new agreements will allow for continuous, uninterrupted services to
severely and persistently mentally ill adults and seriously emotionally disturbed {SED)
children, adolescents, and their families residing in Los Angeles County.

DMH has not finalized the details of its curtailment plan, and, as a result, budgetary
reductions impacting contractors are pending the final outcome of DMH’s curtailment
plan. Board approval is required to allow DMH, under authority delegated to the -
Director of Mental Health or his designee, to prepare and execute amendments to
implement contract reductions in accordance with DMH'’s curtailment plan.

CONTRACTORS:

All of the 34 LE contractors have existing agreements with DMH.
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FISCAL SUMMARY:

There is no increase in the net County Cost. For FY 2004-2005, the MCAs totaling
$108,791,006 will be funded by the following funding sources:

1) County General Funds/Realignment Total: $23,325,756
2) Intrafund Transfer/State/Federal Grant/Categorical Total: $12,891,836

3) Federal Financial Participation (FFP) Medi-Cal and Early and Periodic
Screening, Diagnosis and Treatment — State General Funds (EPSDT-SGF)
e FFP Medi-Cal: $44,492,106
e EPSDT-SGF: $26,752,700
Total FFP Medi-Cal and EPSDT-SGF: $71,244,806

4) Senate Bill 90 (Assembly Bill 3632) — SGF: $1,328,608
The MCA funding for each Agreement is included in DMH’s FY 2004-2005 Final
Changes Budget. For FYs 2005-2006 and 2006-2007, funding will be requested during
DMH'’s annual budget process.

FACTS AND PROVISIONS:

The LE Agreements provide for a broad range of continuous, uninterrupted services to
severely and persistently mentally ill adults, SED children, adolescents, and their
families, as outlined in the California Code of Regulations, Title IX, Chapter 11. These
mental health services include, but are not limited to, acute inpatient care, outpatient,
day rehabilitation, medication support, crisis intervention, and targeted case
management.

DMH’s clinical and administrative staff are assigned to supervise and administer
agreements; monitor contract compliance; evaluate programs to ensure that quality
services are being provided to clients; and ensure that agreement provisions and
departmental policies are being followed.

The revised LE Agreement format includes revised or new Board mandated provisions
required in all County contracts, including the Preamble, Child Support Compliance,
Compliance with County’s Living Wage Program (applicable only to Proposition A Living
Wage contracts), Contractor's Exclusion from Participation in a Federally Funded
Program, Six Months Notification of Agreement Expiration, and when 75 percent of the
MCA is incurred, Contractor Responsibility and Debarment, Health insurance Portability
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and Accountability Act (HIPAA), Jury Service, No Payment for Services following
Expiration/Termination, and Safely Surrendered Baby Law. Additionally, the LE
Agreement format adds new or revised financial provisions for No Cash Flow Advance
for contractors who are non-certified Medi-Cal eligible, the General Relief Opportunities
for Work (GROW) Program, the Healthy Families Program, and the Supportive and
Therapeutic Options Program (STOP).

CONTRACTING PROCESS:

All of the 34 contractors identified in the attached listing have existing agreements with
DMH, which will expire on June 30, 2004, and are being renewed because of the
continuing need for those services. As mandated by the Board, the performance of all
contractors is evaluated by DMH on an annual basis to ensure the contractors’
compliance with all contract terms and performance standards.

IMPACT ON CURRENT SERVICES:

The renewal of these 34 LE Agreements will allow for the continued and uninterrupted
mental health services to existing mental health clients throughout Los Angeles County.
Without Board approval, essential mental health services will be curtailed and
inaccessible to communities.

Attachment
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