COUNTY OF LOS ANGELES - DEPARTMENT OF MENTAL HEALTH

EACT SHEET

APPROVAL OF REQUEST TO WAIVE CONTRACT LANGUAGE
ON A ONE-TIME BASIS
AND
APPROVAL OF REQUEST FOR APPROPRIATION ADJUSTMENT FOR SENATE
BILL (SB) 90 PAYMENTS TO MENTAL HEALTH SERVICE PROVIDERS FOR
FISCAL YEARS (FYs) 2000-2001, 2001-2002, and 2002-2003
(ALL SUPERVISORIAL DISTRICTS)

REQUEST:

Board approval to waive Department of Mental (DMH) Legal Entity (LE) Agreement
contract language that states “Contractor shall be paid by County from SB 90 funds
upon receipt from the State.” This will allow $15,049,145 to be paid to mental health
service providers for AB 3632 services delivered in Fiscal Years (FYs) 2000-2001,
2001-2002, and 2002-2003 prior to receipt of SB 90 funds from the State.

Board approval of contract amendments to 22 mental health service providers to
increase FY 2002-2003 Maximum Contract Amounts (MCAs) thereby allowing DMH to
pay for AB 3632 services prior to receipt of State SB 90 funds.

Board approval of a FY 2004-2005 Appropriation Adjustment for $15,049,000 that is
fully funded with Sales Tax Realignment funds in the DMH Sales Tax Realignment
Trust account will provide spending authority to DMH to reimburse mental health
service providers for AB 3632 services delivered in FYs 2000-2001, 2001-2002, and
2002-2003.

CONTRACTOR:

Please refer to Attachment | for listing of mental health service providers of AB 3632
mental health services as follows:

FY 2000-2001 $ 2,423,320 24 mental health service providers

FY 2001-2002 9,873,741 36 mental health service providers
FY 2002-2003 2,752,084 22 mental health service providers
$15,049,145

INTENT:

The County serves as an intermediary role between contracted mental health service
providers and the State for AB 3632 mental health services through the SB 90
reimbursement process that was designed to enable local governments to recover from a
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net financial injury that results from this State mandated program. Since July 1, 2002, the
County has not received any State SB 90 funds to pay for mental health services
provided to more than 6,000 disabled students in Los Angeles County and does not
expect to receive any SB 90 funds from the State until FY 2006-2007 or later. This has
created cash flow problems for mental health service providers who have continued to
serve these clients without compensation.

Since March 4, 2003, the Department has implemented partial interim cash flow solutions
for mental health service providers who delivered AB 3632 mental health services. This
will be the fifth action taken by your Board to reimburse mental health service providers
for prior year AB 3632 mental health services not yet reimbursed to them by the State.
This action of redirecting $15,049,145 of unexpended FY 2004-2005 Sales Tax
Realignment funds in the DMH Sales Tax Realignment Trust account will bring the total
County SB 90 assistance to mental health service providers to $26,831,354 for FY's 2000-
2001, 2001-2002, and 2002-2003.

While it is the expectation that the State will ultimately reimburse the County and its
mental health service providers for these services, the parties agree that, given the urgent
circumstances, it is vital that services continue to be rendered without interruption.

County will accept responsibility for these payments for approved AB 3632 services in the
event the State does not pay for them, in the absence of fraud or other wrongdoing on the
part of the mental health service providers.

JUSTIFICATION:

The Department is contractually bound to compensate mental health service providers for
delivering State mandated AB 3632 mental health services. Therefore, your Board's '
approval of this request will enable mental health service providers identified in

Attachment il to be reimbursed $15,049,145 for AB 3632 mental health services that

were delivered in FYs 2000-2001, 2001-2002, and 2002-2003, but not paid for at this time
by the State.

CONTRACTING PRQCESS:

DMH will execute LE Agreement contract amendments in FY 2002-2003 with 22 mental
health service providers listed on Attachment |l to increase their MCAs thereby allowing
DMH to pay them. Since in FYs 2000-2001 and 2001-2002 SB 90 funds were not part
of the MCA, it is not necessary to execute contract amendments for those fiscal years.

Attachment

AW: SB 90 Fact Sheet 10-07-04



COUNTY OF LOS ANGELES

DEPARTMENT OF MENTAL HEALTH

$B90 REIMBURSEMENT TO CONTRACT PROVIDERS
FY 2000-01, FY 2001-02, and FY 2002-03

Attachment |

Legal Entity Name FY 2002-03 FY 2001-02 | FY'2000-01| TOTAL AMOUL}

LE # : OWED PRQVIDERS
00519/ Aspen Health Services $ - |8 444701 % - 13 44,470
00173| Associated League of Mexican Americans (ALMA) - 56,866 - 56,866
00178|Cedar-Sinai Medical Center - 30,424 - 39,424
00267[Child & Family Guidance (SFV Child Guidance Clinic) 204,677 1,222,501 - 1,517,178
00210|Child and Family Center (Santa Clarita Valley Child & Family) - 1,265,984 678,108 1,944,092
00783/ ChildNet Youth and Family Services, Inc. - 12,435 - 12,435
00179|Children’s Hospital of Los Angeles 44 527 61 13,062 57,650
00591|Children's Institute International 1,308 22,188 - 23,496
00181{Community Family Guidance Center 5,923 173,134 43,636 222,693
00472|Devereux Foundation 56,091 8,434 | - 65,425
00183|Didi Hirsch Psychiatric Service 46,391 323,930 33,320 403,641
00184|Dubnoff Center for Child Development - 39,754 - 39,754
00778(D'Veal Corporation - 5,310 2,184 7,494
00185|El Centro de Amistad 7,962 516 8,478
00188|ENKI Health & Research Systems, Inc. - 347,213 - 347,213
00647|Five Acres - 28,724 24,089 52,813
00724 Foothill Family Service - 70,444 - 70,444
00174iHamburger Homne, Inc. {Aviva Center ) - 123,601 42,612 166,213
00206|Harhor View Rehabilitation Center (Regency Health) - - 4,845 4,845
00192[Hathaway Children and Family Services - 613,248 240,807 854,055
00321|Hillsides (Church Home of Children) 77,039 206,186 46,804 330,029
0017 1| Institute for the Redesign of Learning {Almansor Center) - 155 48,209 48,364
00195]Intercommunity Child Guidance Center - 121,130 8,828 129,958
00199|Los Angeles Child Guidance Clinic 62 - - 62
00315/Los Angeles Unified School District 223,041 199,782 34,207 457,030
0097 1|McKinley Children's Center, Inc. 30,238 5,131 - 35,369
00203|Pacific Clinics 396,555 984,561 9,829 1,390,945
00204|Pasadena Children's Training Sociely - 169,109 88,776 257,885
00201j{Penny Lane Center (National Foundation) 144 - - 144
00320|Research and Treatment Institute, Inc. 839 - - 839
00208|SFV CMHC - 42,933 42,933
00558|SHIELDS for Families Project, Inc. - 283 2,127 2,410
00213{South Bay Children's Health Center - 45,137 23,914 69,051
002141Special Service for Groups 28,421 49,644 - 78,065
00217|8t. John's Hospital 84,182 348,362 121,165 553,709
00543] Star View Adolescent Center 18,647 66,942 32,335 117,924
00216{Striing Academy, Inc. 426,003 443,601 306,555 1,176,159
001911 The Guidance Center (Greater Long Beach Child Guidance Ctr) 96,277 - 49,637 145,914
00198{The Help Group Child and Family Center {L.A. Ctr for Therapy) 384,926 788,532 14,168 1,187,626
00221{Verdugo Mental Health Center 109,524 428 905 72,739 611,168
00196| Vista del Mar Child and Family Services{Jewish Orphans) 418,407 1,575,111 481,364 2,474,882

TOTAL NGAs $ 2752084 $ 5,873,741 § 2423320 § 15,049,145 |




